Global Top Ten IC Design Companies Ranked by Revenue; Only Qualcomm and
MediaTek Suffered Decreases, Says TrendForce
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According to TrendForce's latest statistics, the global top ten IC design companies, ranked by revenue, have just
come out, with Broadcom, Qualcomm and NVIDIA, taking first, second and third, respectively. Among the top ten,
Qualcomm suffered the largest decline due to the weak smartphone demand, with its revenue dropping by 3.9%;
MediaTek was likewise impacted by the unsatisfactory smartphone demand, and suffered a decline of 0.7% (in
USD) in annual revenue, but only 0.1% in TWD.
TrendForce's senior industry analyst, Chia-Yang, Yao, points out that, although Qualcomm's 2018 product
strategy had been rather proactive, its phone chips suffered a drop in shipments and further affected revenue
performance, due to Qualcomm's having lost Apple's 2018 order for the new LTE Modems and Huawei steadily
increasing its proportion of Kirin processors. In contrast, MediaTek kept on adjusting its product portfolio and cost
structure, which greatly diminished their revenue decline.
Looking at the overall situation of the top ten IC design companies of 2018, we see that eight enjoyed a positive
growth in annual revenue compared to 2017. This was mainly the result of the steady growth momentum in end
markets such as telecom infrastructure, data center and TVs; acquisitions served as secondary reasons for the
improvement in revenue. Companies that benefitted from market growth momentum include Broadcom, NVIDIA,
Advanced Micro Devices (AMD), Xilinx, Novatek and Realtek; those that benefitted from acquisitions include
Marvell and Dialog Semiconductor.
AMD performed quite excellently in 2018, second only to NVIDIA in terms of growth. The main reason for this was
the brilliant performance of AMD's Computing and Graphics products, with a revenue of US$4.13 billion, and a
growth of 38.6%. This was thanks to AMD's gradual adoption of the 7nm process for its Computing and Graphics
products, granting them a successful entry into the server market.
However, it must be noted that a large number of companies performed lower than originally predicted by market
forecasts in 4Q18, including companies such as NVIDIA, Marvell and Dialog Semiconductor, whose finanical
forecasts corrected down. In the case of NVIDIA, at least 50% of its revenue derives from games, but games have
slid greatly in revenue last season, causing total revenue performance not to go as others expected in 2018. This
also shows that NVIDIA's gaming graphic card inventory levels have yet to be completely cleared, and will
probably still require one or two seasons for clearance and a chance to return to normal operating performances.
Nevertheless, it snatched the crown among the top ten IC design companies in growth.
Looking ahead at 2019, Chia-Yang, Yao predicts that the top ten IC design companies will be dragged down by
numerous factors, such as the continual decline in smartphone growth, and the fact that 5G or foldable
smartphones will merely remain hot-topics, with shipments and penetration rates realized in limited quantities.
Huawei is still taking a rather aggressive stance in the smartphone market, which is bound to limit the market
performances of other OEMs, and will prove to be disadvantageous to Qualcomm's and MediaTek's market
performances in 2019.
Growth on the server side is predicted to drop below that of 2018, mainly due to all the big CSP companies' data
centers coming into place, gradually reducing their need for servers. Furthermore, demand in the global car
market may become suppressed under Trump's promotion of protectionist policies and the US-China trade
dispute. Thus we hold a comparatively cautious view on the 2019 revenue performance of the top ten IC design
companies.
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TrendForce is a global provider of the latest development, insight, and analysis of the technology industry. Having
served businesses for over a decade, the company has built up a strong base membership base of 435,000
subscribers. TrendForce has established a reputation as an organization that offers insightful and accurate analysis of
the technology industry through five major research divisions: DRAMXchange, WitsView, LEDinside, EnergyTrend and
Topology. Founded in Taipei, Taiwan in 2000, TrendForce has extended its presence in China since 2004 with offices
in Shenzhen and Beijing. For more details about TrendForce, please visitwww.trendforce.com
Major research divisions:
DRAMeXchange focuses on memory, storage and the consumer electronics industry including PC DRAM, Mobile
DRAM, Server DRAM, NAND Flash, SSD and smartphone.
WitsView offers comprehensive coverage of the display industry from upstream components, midstream panels/touch
modules to downstream system integrators, brands and channels.
LEDinside covers all aspects of the LED supply chain from upstream equipment/materials, midstream chip/packaging
to the downstream backlight and lighting market.
EnergyTrend specializes in green energy research, such as solar energy, lithium battery, energy storage systems and
xEVs.
Topology studies structural trends of technology industries in the Greater China Region and beyond, focusing on
semiconductors, photovoltaic technology, telecommunications, and IA.
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